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Prishtina, 15.04.2020
Nr. 072/2020

Purs “ant to Articles 8, 9, 10, 11 of the Law No. 06/L-113 on the Organization and Functioning of
State Adm nistration and Independent Agencies, Article 8, paragraph 1.4 of the Regulation (GRK) No.
05/2020 or| Areas of Administrative Responsibility of the Office of the Prime Minister and Ministries,

and Decision of Municipal Performance Grant Commission dated 31.03.2020, the following s
concluded:

AGREEMENT FOR FINANCIAL SUPPORT ON THE PROJECT “Construction of the Janjevkq
River bed” UNDER MUNICIPAL PERFORMANCE GRANT (MPG) SCHEME

Between:

i
|
1. Ministry J)f Local Government Administration, represented by the Minister of MLGA (hereinafter
MLGA), |

2. Helvetas i
DEMOS) and,’

wiss Interc:ooperation, represented by the Director of DEMOS project (hereinafter
3. Municipaliti/ of Lipjan/Lipljan, represented by the Mayor (hereinafter the Municipality).

Article 1

Purpose
o this Agreement intend to apply the criteria, principles, procedures and legal rules

1. The signatonies t
for co-funding and spending the funds in accordance with the provisions of this Agreement and in
accordance with the Rules of the Municipal Performance Grant (MPG).



Article 2
Object of the Agreement

1. This ohject of this Agreement is the project co-funding as follows:

"Construction of the Janjevka River bed" - Lipjan

Article 3
Project value and the manner of co-funding

1. The total project amount ir the pre-estimated value is 130,000.00 €
2. The total amount allocated by the MPG for 2020 (DEMOS portion) is &shté 60,000.00 €
3. From its 2020 annual budget, the Municipality funds this project in the amount of 70,000.00 £

4. Any other value in excess of the predetermined project amount s funded by the budget of the
Municipality.

Article 4
The rights and obligations of MLGA

1. For projects funded by the MLGA budget as part of the MPG, the MLGA pledges to:

a) Ensure the commitment of funds under Article 3.2 of this Agreement. A copy of the
commitment of funds is sent to the Municipality. Perform financial obligations based on the
performance of works/supplies under contract terms.

b) Continuously monitor the project and cooperate with the Municipality to ensure regular
infcrmation on the progress of activities under the contract terms.

4. MLGA is not responsible in case the project fails due to reasons not related to its authorizations as
well as in case of possible changes of any nature or violations that may occur during the
implementation of projects falling under the responsibility of the Municipality.

Article 5
The rights and obligations of DEMOS

1. The Swiss Agency for Development and Cooperation (SDC), the Swedish International Development
Cooperation Agency (SIDA) and the Norwegian Ministry of Foreign Affairs (NMFA), through the
DEMOS projact, will co-finance the Municipal Performance Grant with MLGA for 4 years, 2018-2021,
in accordance with the Rules of the MPG.

2. For projec:s funded by the DEMOS project budget as part of the MPG, DEMOS pledges to cooperate
with the MLGA and the relevant ministries to ensure the transfer, to the Municipality's budget, of the
foreseen project amount under Article 3.2 of this Agreement.

3. DEMOS, in cooperation with the MLGA and the Municipality, may provide information on the
funded project.



4. DEMOQ)S is not responsible in case the project fails due to reasons not related to its authorizations
as well as in case of possible changes of any nature or violations that may occur during the
implementation of projects falling under the responsibility of the Municipality.

Article 6
The rights and obligations of the Municipality

1. The Miinicipality has the right to fund the project under Article 2 of this Agreement from the MPG.

2. In case of co-funding by the municipality, the latter js obliged to give its financial contribution to
the implementation of the project in the amount specified in Article 3.3 of this Agreement.

3. The Municipality, upon signing this agreement, is obliged to submit to MLGA the necessary
information for development of Pip (Public Investment Project) in order to begin procedures for
commitmiznt of funds as a result of this agreement.

4. If, following the procurement procedures, the project amount turns out to be lower than the value
specified in Article 3.1 of the Agreement, the Municipality is obliged to reduce its contribution while
the amount of the MPG remains the same.

5. The Municipality is obliged to implement the project in accordance with this Agreement and the
applicable legal framework.

6. After signing the contract with the Economic Operator (EO), the Municipality is obliged to submit
to MLGA a copy of the contract and the financial offer identical to the original, together with business
information for the purpose of issuing a purchase order, as follows:

- business registration certificate;

- fiscal number certificate;

= acppy of EQ's bank card or the bank certificate;

= copy of the identification document of business owner;

7. The Municipality is obliged to inform DEMOS of the final value of the project co-funded under this
Agreement after the completion of the procurement procedures.

8. The Municipality assigns the project manager/supervisory body for the supervision of the
performance of works and the commission which issues the certificate of acceptance of
works/technical acceptance.,

9. The Municipality is obliged to provide MLGA and DEMOS with copies of all project closure
documents Including:

= acopy of technical acceptance as official confirmation of completion of projects and

- the final amount of the project.

10. The Municipality is obliged to notify MLGA and DEMOS of any proposal for any change of quantity
and quality dluring the implementation of the project. For projects funded by the MLGA budget as part
of the MPG, the Municipality shall obtain prior approval in case there is a need to perform additional
works.

11. The Municipality is obliged to inform MLGA of the dynamics of the works being performed until
the project is completed.



12. Projiacts are available at any time for regular annual audits performed by the Kosovo National

Audit Office (KNAO) or for audits required by DEMOS and/or its donors for projects funded by DEMOS
as part ol MPG.

Necess(ary documentation of the Municipality for Payment of the project funded by the MLGA

for the w rks/supplies performed:

1. The Mjnicipality is obliged to complete the following documentation in order to execute payments

1.1. A cop(j' of the Contract signed together with the General Conditions, Special Conditions and the

Financial Qffer which must be identical to the original certified by the Municipal Procurement
Manager, |

1.2. Decisian on the assignment of the project manager/supervi:sory body/acceptance commission by
the Munici ality, in case it is not defined by the Special Conditions of the Contract.

1.3. Report
performed,

of the project manager/:supervisory body, acceptance commission on the works/supplies
approved (original).

1.4. invoice (From the Economic Operator and the approved layout (original).

1.5. Perforrjance security, quality assurance with technical acceptance under contract terms,

Article 8
Project implementation deadline

2. Upon expitly of the deadline set forth in paragraph 1 of this Article, all obligations shall be borne by
the Municipa ity.

3. fthe proje‘:t is not completed during fiscal year 2020, for projects funded by the DEMOS budget as
part of the MI'G, the unspent funds under Article 3.2 are returned to DEMOS and wil] be added to the
total MPG ampunt for 2021.

Article 9
Project ownership

1. Upon tecl{mical acceptance of the project by the Municipality, Projects co-funded under this
Agreement shqll be transferred to the ownership of the Municipality.

2. The Munici‘>a|ity is obliged to record Projects under jts ownership within the assets system of the
Ministry of Finance and Transfers (KFMIS).



3. The project is tran

sferred to the ownership of the Municipality when the non-financial asset has

Passed ll the rules and procedures of submission, the Iast payment with technical acceptance, when
the MLGA makes all Payments of the layouts and when the Municipality makes the payment - the Jast

Article 10
Amendments and termination of the Agreement

2. MLGA and DEMOS reserve the right to terminate the Agreement in case the Municipality does not
comply with the terms of this Agreement,

Article 11
Dispute resolution

1. The Part es have agreed that any eventual disputes shall be resolved amicably,

1. This Agreement sha

2. This Agreement is si
of the signa:ories.

Emilija Redzopi
Minister of NILGA

Article 12
Entry into force

Il enter into force upon being signed by MLGA, DEMOS and the Municipality.

gned in Albanian, Serbian and English in three (3) authentic copies, one for each
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1 | Imri Ahmetis /NA <
DiTector of Demos project Mayor of Lipjan/Lipljan




